PROGRAM
Name: EA019 —INDUSTRIAL ECONOMY

Nature: Elective CH: 60 Hours Credits: 4

Syllabus: Markets in imperfect competition. Emergence of Industrial of Industrial
Organization. Traditional ECD model. Structural analysis of markets. Concentration
indices and turnover dynamics. Structural barriers to entry. New Empirical Industrial
Organization Static and dynamic models. Competition Defense Policy. Economic
regulation, CADE and Regulatory Agencies. Relevant Market. Anti-competitive conduct.
Filters for detecting economic evidence of cartels.

PROGRAM CONTENT

1. Review: Markets in Imperfect Competition
1.1 Monopoly and Monopsony,
1.2 Monopolistic Competition, Oligopoly and Oligopolistic Coordination..

2. Origin of Industrial Organization Theory and Structural Analysis of Markets
2.1 The Structure-Conduct-Performance model and the Chicago School

2.1 Industrial concentration: concentration indices

2.2 Analysis of positioning dynamics (Turnover)

2.3 Database and Applications

2.4 Structural barriers to entry models

3. New Empirical Industrial Organization Theory

3.1 Static model: reduced and structural form

3.2 The structural model of Bresnahan (1982) and Lau (1982)
3.3 Dynamic approach

3.4. The dynamic model of Steen and Salvanes (1999)

3.5. Empirical applications of the New Industrial Economics.

4. Competition Defense Policy

4.1 Competition Defense Policy in Brazil

4.2 Economic Regulation, the Role of CADE and Regulatory Agencies

4.3 Delimitation of the Relevant Market

4.4 Hypothetical Monopolist Test

4.5 Applications of Time Series Techniques in Relevant Market Delimitation
4.6 Vertical and Horizontal Anticompetitive Conduct

4.7 Economic filters for detecting economic evidence of cartels



EVALUATION ACTIVITIES
One test (30 points) and one Final Paper (70 points).
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